EARNED INCOME TAX BUREAU

2025 NEWSLETTER

2024 HIGHLIGHTS

2024 was another successful year for the
Berks Earned Income Tax Bureau. Overall
distributions increased from 2023, earnings
on bank deposits continued to increase and
delinquent collection efforts are coming to
fruition. With 2025 average salary
projections being reported at 3.5% (which is
a dip from the past few years) our efforts to
collect every tax dollar is vital to the services  [EREEUMAEEHI-SETENIE

provided by our members. Distribution

Increase in Distributions

All taxes had increases in distribution
amounts from 2023 to 2024, with
Earned Income Tax ata 5.41%
increase.

Each year, any unused amount of
revenue is returned to our members.
2024 had the highest return ever of
$2,278,877 that will be distributed to
members in April 2025.
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The 2025 budget approved by the TCC
Board in December showed an

increase of 4.5% in expenses, with a
budgeted operating income of
$2,183,400.
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Mission: The Berks Earned Income Tax Bureau is an agency appointed by the Berks County Tax Collection
Committee (“TCC”) to serve as the sole tax collector to collect income and certain other taxes throughout Berks
County as required by Act 32 of 2008. Berks EIT is the tax collector for the school districts and municipalities
for most areas of Berks County, Pennsylvania.
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TAX COLLECTIONS/DISTRIBUTIONS

All taxes collected and distributed by Berks Earned
Income Tax Bureau increased from 2023 to 2024.
Earned Income Taxes had a 5.41% increase, Local
Services Taxes had a 1.55% increase and all other
511 taxes had a 4.44% increase.

Earned Income Tax $175103,966 184,576,208
$148,541,004

$169,691,619

$141,262,140

2020 2021 2022 2023 2024
i 6,853,499
Local Services Tax $6,748,740 S
$6,628,422
$6,016,310 $6,058,066 \
2020 2021 2022 2023 2024

Lower distributions in 2020 and 2021 for Local Services Tax was a direct
result of the COVID-19 pandemic when in-person businesses were not open or
saw a reduced work force.
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TAX COLLECTIONS/DISTRIBUTIONS (continued)

Based on calendar 2022 annual financial reports submitted by Berks EIT
member municipalities to the Pennsylvania Department of Community &
Economic Development, the amount of EIT and LST revenue provided by
Berks EIT represents a significant funding source as shown below:

EIT & LST to Total EIT & LST to Total
Tax Revenue General Fund Revenue
Average 42% 27%
High 89% 61%
Low 30% 10%
All Other Taxes $5 072,649

$4,407,796 »4,603,309

$3,756,925 $3,779,371

2020 2021 2022 2023 2024

The 2021 to 2022 increase was a result of coming out of the COVID-19
pandemic and collection of delinquencies that were unpaid during the
pandemic. The decrease from 2022 to 2023 was a direct result of a member
municipality selecting a different tax collector for the Business Privilege
license and tax.
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2024 EXCESS OPERATING REVENUE DISTRIBUTION
%mwg' 4 :;

Commissions retained by the Bureau from
distributions are used to fund operations.
After each calendar year, an unused amount is
calculated and distributed back to members
(Berks EIT does not “build” a fund balance).
This Excess Operating Revenue (“EOR”)

o : Distribution is deposited in member bank
accounts separately from a typical monthly distribution. The 2024 EOR that
will be distributed to members in April 2025 is $2,278,877.

2020 and 2021 were lower due to less $2.142 876 $2,278,877
commission revenue (decrease in $1914,598 T
taxes during COVID-19) coupled with
costs for new tax software.

$847,013
$580,807 l
2020 2021 2022 2023 2024

STATE COMPARISON LETTERS

Berks EIT receives data from the PA Department of Revenue for individual tax
returns filed with the Commonwealth of PA (on a 2-year delay). This
information is compared to taxpayer filings with Berks EIT. For taxpayers who
did not file with Berks EIT, Failure to File letters were sent in February 2025

for the 2022 tax year. As a result, Berks EIT Feb 2024  Feb 2025
had a significant increase in payments from gt 354,743.27 821,169.44
individuals for prior years in February 2025  prior Years 98,336.35 486,187.84
compared to February 2024: PY as a % of total 28% 59%
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2025 BUDGET

The Berks County Tax Collection Committee Board approved the 2025 budget
at the December 19, 2024 meeting. Any excess operating revenue will be
calculated and distributed in accordance with the Tax Collection Committee
By-Laws after year end.

REVENUES:
EIT Commissions
511 Commissions
Miscellaneous & Interest
Total Revenue

EXPENSES:
Salaries/Wages/Temp Labor
Taxes & Employee Benefits
Office Rent/R&M
Computer Expense
Professional Fees
Depreciation
Other

Total Expenses

Operating Income

TCC MEETING DATES - 2025

$ 3,878,000
$ 285,000
$ 93,000
$ 4,256,000
$ 908,000
$ 412,700
$ 133,000
$ 289,100
$ 102,200
$ 39,000
$ 188,600
$ 2,072,600
$ 2,183,400

The meeting dates for the Berks County Tax Collection Committee delegates
for 2025 are as follows. Meetings begin at 6:00 pm and are available via zoom.

Thursday, March 27, 2025
Thursday, June 26, 2025
Thursday, September 25, 2025
Thursday, December 18, 2025

Contact Us:

Berks Earned Income Tax Bureau
1125 Berkshire Blvd, Suite 115
Wyomissing, PA 19610
610-372-8439
www.berkseit.com
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